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Outline:
1. Market fundamentals of Payments for Ecosystem Services
2. Overview of behavioral and institutional issues
3. REDD+ and Lessons for rangeland carbon
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CDM and REDD+
• Clean Development Mechanism (CDM) was a
market mechanism under the Kyoto Protocol
that facilitated GHG emitters to purchase
certified emission reductions from projects
located in developing countries
• LULUCF (Land use, land use change, forestry)
had lots of approved CDM protocols, but very
few credits due to challenges with permanence,
additionality, leakage, MRV (monitoring,
reporting and verification), and transaction costs

REDD+ under UNFCCC:
reducing emissions from deforestation and forest
degradation in developing countries, (compensation to
stop doing something) and the role of conservation,
sustainable management of forests, and enhancement of
forest carbon stocks in developing countries (reward to
start doing something)
• Originally pushed as REDD (compensation to reduce emissions) and as a
national-level mechanism to reduce problems of permanence, additionality,
and MRV with Clean Development Mechanism
• REDD+ decision in Bali on REDD+ has meant need to consider compensations
& rewards, and encouraged demonstration projects that increased MRV
concerns
• Most REDD+ demonstrations have focused more on biodiversity than C
• Monitoring, Reporting and Verification (MRV) (and safeguards) has become
major stumbling block, with implications for burden of proof
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